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RBI issues new FEMA regulations on export and import of goods and services, effective

October 1, 2026

> The Foreign Exchange Management (Export and Import of Goods and Services) Regulations,
2026 (effective October 1, 2026) represent a significant shift in how India manages cross-
border trade. Following the guidance in Circular No. 20, the Reserve Bank of India (RBI) is
moving toward a “principle-based” regime, reducing red tape while increasing digital
monitoring.

Analysis:

> The new regulations replace the decade-old framework with a focus on speed,
decentralization, and digital reconciliation.

» Bank-Led Approval System: Operational powers shift from RBI to Authorized Dealer
(AD) Banks. Write-offs, extensions, and set-offs are governed by each bank’s board-
approved policies.

» Extended Realization Timelines:

s Exports: Realization period extended from 9 months to 15 months for goods and services
(up to 18 months for INR-settled trade).

Imports: Payment timelines now follow the commercial contract instead of a rigid 6-
month window.
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« Unified Export Declaration (EDF): A single form covers goods, services, and software,
streamlining the earlier SOFTEX process for software exporters.

« Simplified Small-Value Closures: For transactions up to 210 lakh, exporters can close
outstanding EDPMS entries through self-declaration.

« Stricter Reporting Deadlines: Banks must upload documents into RBI systems
(EDPMS/IDPMS) within 5 working days of receipt.

> The regulations affect any entity involved in the movement of value across Indian borders.
Service and IT exporters benefit from the removal of the SOFTEX process but now face stricter
30-day declaration deadlines after invoicing. MSMEs and startups benefit from the self-
declaration mechanism for small payments, helping them avoid caution-listing for minor
delays. Manufacturing and engineering companies benefit from a 3-year window for shipping
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goods after receiving advance payments. Banks must satisfy themselves regarding the
genuineness of transactions, effectively becoming the primary regulators for their clients.
Merchant traders receive clearer and more structured reporting rules for foreign-to-foreign
trade.

The RBI has shifted from being a transaction “policeman” to a “system auditor,” giving banks
the power to approve extensions instead of requiring RBI permission. Businesses now have
more time to receive export payments, with the realization period extended to 15 months
from 9, easing pressure in slow-paying markets. Small exporters can clear minor outstanding
entries through self-declaration, reducing compliance burdens. However, because the
process is fully digital, delays in reporting or realizing funds are immediately flagged, making
timely compliance essential.

Key Takeaway: The new rules give you more flexibility in your business contracts but
demand higher honesty and speed in your digital reporting.

The notification is attached herein.


https://www.rbi.org.in/scripts/BS_FemaNotifications.aspx?Id=13277
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