
  

Reserve Bank of India vide circular dated October 03, 2025, has permitted investment 

in Corporate Debt Securities by Persons Resident Outside India through Special Rupee 

Vostro Account. 

 

 The Reserve Bank of India (RBI) has expanded the permitted use of surplus rupee 

balances held by non-residents in Special Rupee Vostro Accounts (SRVA). Effective 

immediately, non-residents can now invest these funds in Corporate Debt Securities, 

specifically non-convertible debentures/bonds and commercial papers issued by 

Indian companies. Previously, investments were restricted to Central Government 

Securities. 

 

 Analysis: 

 
 These instructions are applicable with immediate effect. 

 

 Key highlights are: 

 

 Expanded Instruments: Persons resident outside India with a Special Rupee Vostro 

Account (SRVA) are now permitted to invest their rupee surplus balances in non-

convertible debentures/bonds and commercial papers issued by an Indian 

company. 

 FPI Reckoning: These investments will be reckoned under the investment limit for 

corporate debt securities under the Foreign Portfolio Investor (FPI) General Route. 

 Exemption from Minimum Maturity: The minimum residual maturity requirement 

for FPIs under the General Route shall not apply to these SRVA-based investments. 

 Exemption from Issue-wise Limit: The issue-wise limit (concentration limit) for 

FPIs shall also not apply to these SRVA-based investments. 



  

 Compliance: The primary responsibility for complying with all applicable limits for 

such investment’s rests with the SRVA holders and the AD Category-I banks where 

the accounts are maintained. 

 Account Requirement: AD Category-I banks must facilitate the opening of separate 

demat accounts for SRVA holders to hold these corporate debt investments. 

 Reporting: AD Category-I banks must report the transactions to depository(ies) 

registered with SEBI for reckoning them under the investment limits. 

 

 The RBI has expanded investment options for Special Rupee Vostro Account 

(SRVA) balances, allowing foreign entities to invest their rupee surplus not only in 

government securities but also in non-convertible debentures, bonds, and 

commercial papers of Indian companies. These investments are exempt from 

minimum maturity and issue-wise limits under the General Route, making them 

more attractive. AD Category-I Banks must open separate demat accounts, ensure 

compliance, and report such transactions to SEBI-registered depositories, while 

issuers gain access to new pools of foreign capital. By offering better returns on 

INR balances and flexibility in managing short-term debt portfolios, the move 

incentivizes foreign partners to accept Rupee payments for trade, advancing Rupee 

internationalization and reducing reliance on the US Dollar. 

 

 The notification is attached herein. 

 
 

https://rbidocs.rbi.org.in/rdocs/notification/PDFs/NT904BF7631A474C40B9AFA2F6395726A3CE.PDF
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