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Reserve Bank of India vide notification dated August 06, 2025, has issued Reserve

Bank of India (Non-Fund Based Credit Facilities) Directions, 2025

» Reserve Bank of India vide notification dated August 06, 2025, has issued Reserve Bank
of India (Non-Fund Based Credit Facilities) Directions, 2025.

» These Directions shall apply to the following entities, hereinafter referred to as
Regulated Entity (RE) and collectively as Regulated Entities (REs), as the context may
require, for all their Non-Fund Based (NFB) exposures such as guarantee, letter of
credit, co-acceptance etc., unless otherwise permitted under these Directions or any
regulatory guidelines/ directions issued by the Reserve Bank. Commercial Banks
(including Regional Rural Banks and Local Area Banks); Primary (Urban) Co-operative
Banks (UCBs)/ State Co-operative Banks (StCBs)/ Central Co-operative Banks (CCBs);
All India Financial Institutions (AIFIs); Non-Banking Financial Companies (NBFCs)
including Housing Finance Companies (HFCs) in Middle Layer and above, only for the
issuance of Partial Credit Enhancement, as permitted under Chapter IV of these
Directions.

» The credit policy of a RE shall incorporate suitable provisions for issue of NFB facilities,
inter alia, covering aspects relating to type of NFB facilities, limits granted, credit
appraisal, security requirement, fraud prevention, overall monitoring mechanism
including post-sanction monitoring, delegation matrix, audit and internal controls,
compliance to uniform standards issued by standard setting bodies and other
safeguards.

» These Directions shall come into force from April 01, 2026, or from any earlier date as
decided by a RE as per its internal policy (“effective date”).

» The notification is attached herein.
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