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Securities and Exchange Board of India vide circular dated August 26, 2025, has

provided relaxation in the timeline to submit net worth certificate by the Stock Brokers

to offer margin trading facility to their clients

The Securities and Exchange Board of India (SEBI) has revised the deadlines for stock
brokers to submit their half-yearly net worth certificates. Previously, these certificates
were due by April 30 and October 31 each year. The new, relaxed deadlines are now:
May 31 for the half-year ending March 31 and November 15 for the half-year ending
September 30.

The circular directly impacts stock brokers in India, particularly those who offer margin
trading facilities (MTF) to their clients. It also impacts the stock exchanges (such as NSE
and BSE), which have been instructed to update their rules and regulations to reflect
the new timelines and inform their members.

In simple terms, SEBI has given stock brokers more time to submit a crucial financial
document. This document, the net worth certificate, proves that a broker is financially
sound enough to lend money to clients for margin trading. By extending the deadlines
by 31 days (for the March reporting period) and 15 days (for the September reporting
period), SEBI is making it easier for brokers to manage their compliance work.
Essentially, it's a move by the market regulator to reduce the administrative burden on
stock brokers, allowing them to better coordinate their audits and financial disclosures.
This promotes an "ease of doing business" environment in the securities market

without compromising investor protection.

The circular is attached herein.
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