
  

Securities and Exchange Board of India vide circular dated August 18, 2025, has 

eextended timeline for implementation of SEBI Circular ‘Margin obligations to be 

given by way of pledge/Re-pledge in the Depository System’ dated June 03, 2025 

 The Securities and Exchange Board of India (SEBI) has extended the deadline for a new 

framework related to margin obligations via pledge and re-pledge of securities in the 

depository system. Originally set to take effect on September 1, 2025, the new 

implementation date is now October 10, 2025. This extension was granted to allow 

depositories like CDSL and NSDL more time to complete system developments and 

conduct end-to-end testing. The core of the new framework is to ensure that a client's 

securities remain in their own demat account, even when pledged as collateral, which 

helps prevent their misuse by brokers. 

 This circular primarily impacts all market infrastructure institutions and their 

members, including Stock Exchanges, Depositories (e.g., CDSL and NSDL), Clearing 

Corporations, Stock Brokers and Clearing Members. The guidelines also indirectly affect 

retail and institutional investors who pledge securities for trading. 

 This change is a technical one, but its goal is to make the stock market safer for investors. 

 Before the new rule, when you pledged shares to your broker for margin (to get more 

money to trade), the shares would sometimes move out of your demat account and into 

the broker’s. This created a risk of misuse. 

 Under the new rule (effective from October 10, 2025), the pledged shares will stay in 

your own account. They will simply be marked as “pledged”. This makes it much harder 

for a broker to misuse your shares and provides a clear record of your ownership. 

 The recent circular is just a small delay. It doesn't change the final rule, but simply 

pushes back its start date by about a month to give the systems of all financial 

institutions enough time to be fully ready. This ensures a smooth transition and avoids 

any potential technical glitches. 

 



  

 The circular is attached herein. 

 

https://www.sebi.gov.in/legal/circulars/aug-2025/extension-of-timeline-for-implementation-of-sebi-circular-margin-obligations-to-be-given-by-way-of-pledge-re-pledge-in-the-depository-system-dated-june-03-2025_96126.html
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