
  

Securities and Exchange Board of India vide circular dated August 12, 2025, has 

allowed for use of liquid mutual funds and overnight mutual funds for compliance 

with deposit requirement by Investment Advisers and Research Analysts 

 The Securities and Exchange Board of India (SEBI) has issued a circular that provides 

Investment Advisers (IAs) and Research Analysts (RAs) an alternative to meet their 

mandatory deposit requirements. Previously, these professionals were only allowed to 

maintain a deposit in a scheduled bank. The new guidelines permit them to also use 

units of liquid mutual funds or overnight mutual funds for this purpose. The deposit, 

regardless of whether it's a bank deposit or mutual fund units, must be marked with a 

lien in favor of the Investment Adviser Administration and Supervisory body (IAASB) 

or Research Analyst Administration and Supervisory body (RAASB). 

 The circular directly impacts IAs and RAs who are registered with SEBI. 

 This circular makes it easier for IAs and RAs to comply with a SEBI rule. Previously, they 

had to keep a certain amount of money locked up in a bank deposit to guarantee their 

services. This process was often slow and complicated due to inconsistent procedures 

at different banks. 

 IAs and RAs shall comply with the deposit requirements latest by September 30, 2025. 

 The circular is attached herein. 

 

https://www.sebi.gov.in/legal/circulars/aug-2025/use-of-liquid-mutual-funds-and-overnight-mutual-funds-for-compliance-with-deposit-requirement-by-investment-advisers-and-research-analysts_96052.html
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